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the other asa de loner of tte exploitative wil eetem and 
domenaiiiyg Cetus a defenee ath efich to Muat the 
fev olutiomaly) Moral of ihe proletanal 


Ih te lathe call otile Oth conten) endinany monapoly 
capitalien completed ote trafheton to tate Hrecenenprelly 
Lapliain® shah bought unpreeedentedl) imereased 
strength tothe -apalyhtes ccofortn ones in particular, 
of hou tprcn cowntrie Hietem teaches we thal how to 
beep coptempotan caprlalem from euffermng the same 
fate of feat cries turbulence and collage: that 4 did in 
the Fret halfof the SOOR century. has Become the primary 
wihyec tive Poln making conederahion of the ‘nterna 
rofhal Bourgeonn afd ite leading proponents Western 
countifi® afd goo crament: ate Gow uf the process of 
wring up the hetomcal lesson. mm onder to make 
gn ifn ant ‘eo. rote 19 ther foregn afd domestn pol 
cree | wae Prec rect) (ho general setting that has i nabied 
th Mired coomhom thoor Ww des lop sa delene a” 
slate few preity Lafutalien 


Mraed econmom, ropements es that the contempo- 
man camtalet conmem « 6 “need one” eth both 
privatr and publ yom components They think 
that a fatiemalived « opom, «oa publnh cened one 
afd fatronali ring (hc ecomotny mean strengthening the 
Peli CofPporent ate potefvetinon mm CoOROThK Oper: 
atinette LOnom Planning © partn ular has alread) 
turned the caprialet coon mto 6 panned on ma 
certann woe and vanous @clfate polnees are chm: 
nating poverty and mequalt) and turning capital 


count: Ain “erttarw wate 

Whik « moet be acbeowledend thal along orth the 
traretiwon | riefer) Moehopel  apiaiem min Cate 
Meonmcogwe miahem captelwl coepotmecs have cor 


mt hue cheep s 18 Mah oreas €@ PreCIe 
theutetn a et ft whieh & the contemporary 
derecho tmnt of the heat eoonem, §«theoery these 
hangers he seolete) oot as aeeerted fh “nnecd 


COT, So Pfopomenis turned Caprtalem min a mired 
crmomuwm 8 whet Oreate and pruhls Components 
come at hal Lapelalem «fo longer pure vapilahem “ 
in fact the sete apialem has not changed one 
“ua 

A littic deeper amalven makes it cas) to discover that 


creer h sgh afta oumtrwes have made great 
Progress 0 SatroMahs ine tho Posteaer ccoofomers ihe 
hes corte ‘hater! thew privat com ncrehap 
nature The laws nature determines the 
naturc of thew satronalieed coomeme. Mian and Engels 
Potted ow! ‘he as long as Political power « held by the 
properticd lass) Satrotalhvation cannot chmoenate 
cuplorteton ol can merely change as form and that 
turterg Prat: Propert) ite Gate Property) certamls 
Gore fot «lememate the (apitalet fatete of the prs dan 
tewe fares In ther words onder Lapitaliom the wn 
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NATIONAL APPAIRS, POLICY 


Comparivon Betwoen State, Non State b nterprives 
VIC B0209C GAIGE (REFORM) 66 Chinese No 6 
20 Now ¥/ pp dé 


Article by Lu Dong 07!) 2699 “Ciradually Readjust 
icy. lnvigorate Large: and Medium Sived State Ran 
Enterprises”) 


[Text] In his apeech at the meeting celebrating the 70th 
anniversary of the founding of the CCP. Jiang Zemin 
said ‘Large. and medium wired vate run enterprises are 
the backbone of the socialist economy) Their situation 
has decitive significance for the development of the 
entire national economy and the stability of (he socialeet 
system.” He also said, “Through intenufied reform we 















should establish an organic state-run 
ment system 
i sirengtihen 
vised state-run 

| read © 

ry 
which reviewed the lessons 
and some of 
Its basi 
conduct 
| read the Work 
Conference of Summer 1951. When Bo Vibo said 
“public and private pay taxes on an equal footing,” | 
thought that how we must raise this issue once again 
The system of public ownership is the main body of a 
socialist country and state-run enterprises are the back- 
bone of this main body However. the growth 
rate of the industnes owned by all the has been 

in the production 
ned year by year. from 76 percent in 1980 to $4.5 
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Nowe ‘ays almost all rural and township enterprises ere 
growing a! an annual fate of abou! 2) percent oF ightly 
higher. “three kinds of partially of whol!) foreign-owned” 
enierprises afe growing af an annual fate of over 40 
percent However. the growth rate of enterprecs of the 
system of ownership of the whole people relate dow 
the growth of enterprises in the budget in particular nm even 
vower Lavi veer. some industria! baw areas even had 
negative growth Although the «iuateon has taken a turn 
for the better thee wear there etl) hee fot vet been a 
fundamental change for the better because of overstacking 
of products. dechining benefit. imcreases in trangular 
dem.” and the fact thal man, ent mpriecs lack ihe reserve 


treatment to “three 


private economies and collective coonomies As a result 


Mate-run enterprises are in an catremely unequal powtion 
«© that « « very difficult for them t compete with 
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ng This is because of our incorrect jation 
policies with regard to state-run en es current 
situation is that one, fixed assets, v is much lower 


than replacement prices and two, the depreciation tate is 
low According to the survey of the depreciation rates of 
state-run enterprieses that we did last year. the | of 


these two factors resulted in the allocation of $0 billion 
less in depreciation fees in a year According to estimates 
of the state assets 


2 
z 
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1-77 bureau. 70 billion yuan 
. This is resting on one’s laurels and 
real lows [xuying shiku: S711 4134 1395 
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are also levied that 

—T., a _+y- "suadees to comated th 
costs can is 

way” Development expenses of enterprises in capitalist 

countries generally make up more than §. and in some 


management system of the “three kinds of partially or 
wholly foreign-owned” enterprises to obtain enterprise 
autonomy in order to invigorate the enterprise In add). 
ey also envy the township enterprise 

as 


billion yuan. an increase of 85 4 billon yuan over the 
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Plan period, the average recovery rate of Bank of 
Industry and Commerce tech transform. lion 
lors was only 21.28 t, and in 1990 11 was only 
18.5 percent. In | the industrial enterprise loan 
repayments in the budget was 12.85 billion yuan, a 
decline of 25.6 percent over the previous year 


In the past, when ts were high, we that 
loans be repaid taxes and ad a contract 
system, one of whose goals was to provide the enterprises 
with certain post-contract financial resources so that the 
enterprise could carry out technological transformation. 
Before 1985 profits were higher than taxes so this could 
be done However nowadays taxes, capenses and bonds 
have increased a great deal and with the addition of h 
interest and other factors. profits have shifted greatly In 
1989 taxes. expenses. and bonds took up 80 percent, debt 
repa oS 2 ae Se ae 
goalie eave eate 10 percent Because the share of 
realized has declined considerably it 1s difficult for the 
policy of pre-tas loan repayment to resolve the needs of 
enterprise technological transformation For this reason 
we must come up with a way to resolve the problem of 
the loan repayment system Three kinds of partially or 
wholly foreign-owned” enterprises and township enter. 
prises enjoy the “two avordances and three reductions” 
and also an increased depreciation rate with the addi. 
tion of being able to decide the post-tas reserved profit 
autonomously thus they have a mechanism for repaying 
loans but the state-run enterprises do not Naturally 
there are other issues. but | will not go into them in detail 
one by one 


In summary. current state policy toward Mate-run enter. 
prises does not treat all equally without discrimination 
In the long there must be a planned and phased 
readjusiment of policy toward state-run enterprises Nat- 
urally we also should readjust and improve the internal 
mechanism of state-run enterprises and the internal 
administration of enterprises Intensive reform is also 
necessary Only in thes way can state-run enterprises 
truly develop. state finances constantly grow and the 
national economy of which publi ownership is the 
main body constantly flourish and develop 


Audit Departments Speed | p FE nterprives Work 
OW 161205259! Rene VINE 4 on brelioh O64! 
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[Text] Beying December 16 (XINHT Ab} hina 6 
speeding up audit work 


The audit departments at every bevel have given prornty 
to auditing large and medium-sized cnterpriees and 
funds carmarted for agricultural devclopment apan 
from provincial-level financial institutions hanks insur 
ance agencies. Mate bey Construction projects and gov 
crAMeENt institutions thr year 
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in Chinese No 19, § Oct 91 pp 10-11 


The production section of the State Restructuring of the 
Commission proposed 
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The concrete contents of thes propos! are 
1 The Scope of Enterprises Selected for the Impliemen. 
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| They should conform to the state economn devel 
opment strategy and indusinial policy. and then devel. 
opment needs vigorous support 

2. They have an important satus in thew own 
depariment, and their products have a vital impact on 


The fo.al point in implementing the long-term input. 
re ee 0 0 eS ae ee ae 
tre cycle of technological transformation Through 
setting rational bases for contract delivery and the ratw 
of progressive increase we enable enterprises to have 
fixancial power to fulfill then technological 
ton tasks within the contract penod The 

concrete methods and contents of contracting are 


| Determine the total amount of funds needed for the 
investment of technological transformation and the time 
needed to the task of technology al transforma. 
tron. and use the penod of technological (ransformation 
as the baws for determining the penod of the contract 


the enterpriee th devclop- 
uring the 
contract penod. and the principle of strictl gurantocing 

figure We should ensure that enterprises have 
enough invesiment for technological transformation 


. 
Z 
z 


protection and increas of property 
value of the enterprise during its contract period 


4 Determine enterprise s annual command production 
task according to the production wiuatron of the haw 
penod and the progress of technology al transformation 


Progress of enterpriee + technotoagn al transformation and 
command production tasks 


111 Need for the Formulation of ( orresponding Supple 
mentary Polos 


The state should give pronty support te puot entenpriees on 











2 The projects and funds of technological transforma. 
pilot enterprises should be examined and 


the percentage of products ‘whose location and quantity 
are fixed but whose prices are Nexible ” 


technologxal transformation anc expansion proy cts 
which can increase production car acity may be included 
im the enterprise's budget The ratio of essential working 
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before-taa profits to replenish their own working capital 
until the ratio of such funds reach 40 percent of so 


? We should readjust the depreciation policy and, on the 
basis of property reassessment. properly increase the rate 
of depreciation and speed up on a trial basis the depre- 
cation of those enterprises which produce hi-tech. new: 
technology. and export products and have the ability to 
assimilate Pilot enterprises may be exempted fron: 
saying reser ¢ and budgetary regulation funds in ine 
process of depreciation 


& Enterprises should be allowed to withdraw | to | 

percent of profits for new product development funds 

which may be included in cost Pilot enterprises should 

gradually increase the proportion of tech al 

7 the total amount of awards to as hig, 
t 


as © W percent 


9 We should encourage pilot enterprises to raise funds 
from society by issuing stocks while combining techno- 
logical transformation with ihe import of foreign capital 
With the approval of relevant state departments. enter. 
prises may sell part of their property night or sell stocks 


to foreign investors 


10 We should give pilot enterprises greater decision. 
making power in foreign economic activities Urder the 
prerequisite that they assume sole responsibility for their 
own profits and losses. pilot enterprises which hove a 
certain scale of export ability may enjoy the following 
guarantees |) Enterprises wiil be guaranteed the night to 
manage their own export and import 2) They may 
declare their import and export goods at any customs in 
the country 4) They are allowed to retain their foreign 
exchange carnings and use them as they see fit. 4) 
Procedures for examining and approving the establish. 
ment of factones and offices in foreign countries shor !d 
be sumplified 5) The number of allowed 1) go 
abroad 1s determined by the amount of foreign exchange 
earnings Once a permit is issued. it car be used for 
multnle entries and cats 6) With the approval of the 
foreign exchange control department. pilot enterprises 
may use their property to secure foreign exchange loans 


Price Bureau Chief Speaks at Work Conference 
DIC F012I94 Being AGE LILUN YU SHLITAN 
SPRUCE THEORY AND PRACTICE] iv Chinese No 9 
20 Sep 91 pp 1-4 


(“Excerpts of speech by Luo Zhiling ($012 2784 7881). 
director of the State Price Bureau. at the closing “cession 
of the Nationa: Price Work Conference] 


ye Pditor’s cote The National Price Work (on- 
was held from 17 to 24 July in Jilin City, Jilin 
Province. The conference was attended by the price bureau 
directors of all the provinces. autonomous region. and 
municipalities directly under the central government [he 


following is excerpts of a by Comrade | oo /hiling, 
director of the State Price at the closing session of 
the vonference. 
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for doing a 
job in price work in the new situation Through the 
efforts of the conirades present, the conference has 

achieved the capected results © 

|. Subjects Discussed at the ‘ onference 

|. Price work in the part |2 years 


The comrades felt unanimously that it it very necessary 


to swum up the work in the past 12 years. In the 
soup alte \4 eam of cde, 6 rent Gil ob Caaent- 
ence has been gained in price work A coniprehensi.« 
and systematic summing-up of the experence not only 
will reflect the important contributions of the price 
cadres and workers to the arty and the people and fully 
demonstrate the important position and role of price 
work, but will also have a long-ranec senificance in 
future price work and help ine price departments 
do a beter sob in fulfilling the arduous tasks in the new 
penod 
Curing the discussions. the comrades basically approved 
the traf of the “summmary of |2 years of work,” 
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that in affirming achievements. it 1s neces- 
the changes in thinking and ideas and the 
extent of the successes achieved Still some comrades 


extent possible in the revised draft 
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% 
2. The outhne of the price program for the Eighth 
Five-Year Plan 
The comrades present that the ‘outhne 


generally agreed 

of the price program for the Eighth Five-Year Plan, 
submitted to the conference for discussion, is in 

with the ines of the Seventh Plenary Session of the 
i Mh CPC Central Committee and the fourth session of 
the NPC. that it further clarifies the objectives, tasks, 
Sapeem, ens plies « Se Gan Smee ae Ee © 
will contribute to ‘wi organizing price 
workers in the struggle 10 fulfil the arduous tasks of price 
work during the Eighth Five-Year Plan.” 


guiding ideology in drawing 
program for the Exghth Five-Year Plan.” It will enable 
‘he price reform to proceed in depth wit! oP 
time. accelerate the economic development the 
readjustment of the industrial structure. and alleviate 
the mayor contradictions in the economy today. and it 
will also make the reform process adapt to the 
of the state. enterprises. and the masses and 
with the overall economi development plan and other 


reform programs 


The comrades also that even the ‘outline 
of the price the Exghth Five-Year Plan is not 
perfect. it 1 the first comprehensive and systematic 


overall price plan eves made by the price departments, a 
good beginning and . proneering act ~ 


3. Basic ideas in making the next year's price plan 


Generally the comrades held the following views on the 
neat year's price plan 


A The price plan for the coming year 1s rather difficult 
to make Besides the fact that many problems in the 
coming year. particularly the umpact of natural disasters, 
still cannot be accurately predicted and plans of vanous 
departments have yet to be made. the mayor difficulties 


% 


interests of the state. colle tives, and indi 


B On the general level of retail prices next year, the 
overwhelming majority of the comrades held that the 


. 
: 


| 


price program for the Exghth Five-Year 
proposed level is conducive to stabilizing 
and economic situation and can also help 
progress in readjusting the price structure 


: 
g 3 


C. On which items im the price structure 
chosen for readjustment in the coming year. 
rades were quite agreeable to the major items 
mended by the State Price Bureau However, they 
that it 1s necessary to be m ore cautious and careful. 
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( counterfeit RMB Appearing in Shanxi 


10 Now Oi pt 
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t to the exclusive use of trade 


the International for international registra- 
ron if an applicant from one of 

“Madnd Arrangement” (such as China) files another 
application for the same trademark in one of the coun- 
tries which are party to the “Paris Convention” but not 
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to the “Madrid Arrangement’ (such as Japan). he may 
clam the fileng date of his first application in the 
International Bureau as the filing date of his application 
in Japan, provided that he does so within wa months 
from the third day of his filing (namely the period of 
priority) For instance. if another person tries to register 
the same trademark in Japan after the Chinese want 
filed at, ication for registration in the International 
Bureaua, Japan should give priority to the Chinese 
applicant even if this sant filed before the Chinese 
did Japan \hould also extend protection to his right to 
exclusive use What needs to be pointed out is that there 
is NO Fequirem ent for any other procedure in the acqui- 
sition of this priority priority functions the 
application for registration in the International Bureau. 
which is different from the nghi of priority in the “Paris 
Convention.” In the latter, the registrant must pe 
through strict procedures to acquire the protection of | 
right of priority 


The effective period of an international registration of 
trademark is 20 years. but it can be extended There is no 
limit on the number of extensions 


IV. Two Reservations of China on the lesue of 
International Trademark Registration 


As a member nation of the “Madrid Arrangement,” 
China accepts in principle the restrictions of the content 
of the “Madnd Arrangement However according to 
the actual needs of trademark management. China has 
two reservations on the content of international trade- 
mark registration of this agreement 


| Implementing the designated protection system 


Trademarks of an international registration are effective 
and enjoy the might to exclusive use in all member 
nations However China has some reservations on this 
issue Namely. China stipulates that 1 will not automat. 
ically extend legal protection to a trademark of interna- 
tional registration if its owner does not clearly seek to 
protect his trademark might in China. If he fails to do wo. 
his trademark registration will not be effective within the 
territory of China. This 1s expressed in the “Decision on 
China's Entering Into the ‘Madnd Arrangement’ for the 
Internationa R ration of Trademarks” which was 
promulgated by State Council This decision clearly 
stipulates The protection acquired th interna. 
tional registration cannot be extended to China unless 
the owner of the trademark applies for such protection 
Because of this. the fact that an international registration 
has been obtained 15 not enough for a trademark to enjoy 
the night to exclusive use One must file a special 
application to seek legal protection from China. namely 
designate China as one of the protectors for his interna- 
tional registration. when he files the application for 
registration in the International Bureau Otherwise. 
China has the mght to refuse protection 


2 Implementing the conditional recall system 
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As mentioned above, the target of international trade: 
mark registration is trademarks of domestic Won 
After the “Madrid Arrangement’ became ive in 
China, trademarks registered in the State Trademark 
Bureau may apply for international registration There is 
ho problem with this But. can trademark» registered at 


home before the “Madnd t became effec: 
tive apply for an international son” According to 
the rules of the “ Arrangement.” trade- 

which had been registered in member nations 
before they became party to the t cannot apply 
for international ration On this issue China adopts 
a conditional system Namely China uses the 


longer valid may not for an international regisira- 
tion, pursuant to the “ Arrangement © 


In sum, international trademark registration is a new 
task in the area of trademark protection in China 


t of this service and strengthen inter- 
national cooperation in the sphere of trademark, China 
should attach great importance to publicizing and imple- 
menting the regulations of “Madrid Arrangement” con- 
cerning the international of trademarks and 
conduct broader and more in-depth research in this area. 
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‘ap How the Idea Came About 
proposal to set up the Waigaoqiao Tax-Protected 
Zone 1s closely related to Shanghai's development 


ECONOMIC HB) 


The establishment of a laa-protected zone is a key compo: 
nent of Pudong's develo, nent According to the ten policy 
principles on the development of Pudong and the 'Man- 
po Regulations for the W Tas Protected 

in Shanghai,” the zone be a comprehensive 
open area According to Article \ of the above-mentioned 
regulations, i” concentrate on developing foreign 


hon-zone enterprises So the trade function of 
Waigaogiao 1s limited to the import of raw matenals. 
and components used in the processing of prod- 
for and the export of processed products, in 
_ export processing and entrepot trade As for 

, such a8 serving a8 4 port, ware- 
_ and banking. they are secondary to 
and entrepot trade We can thus see 
ive in setting up Waigaogiao is 
and expand entrepot trade by taking 
advantage of the zone's tax-free provision for imports 
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In my opinion, China’s foreign trade should not be 
limited to exporting and importing. Instead. we should 
adopt all sorts of imaginative trading methods as the 
Chinese economy becomes increasingly export-onented 
in order to meet the needs of international trade | beg to 
disagree with the emphasis on entrepot trade in Pudong 
as the main instrument in developing the zone. however 


2 Where the Strategy Errs 


The st to concentrate on entrepot trade in Pudong 
was pul after studying many successful free 
and tax-protected zones in the world. particularly 
and Singapore As a tool for developing 
. the free ports and tax-protected zones have 
successful in many nations and regions In 
Republic of Germany. for instance. imports 
ports going through the free trade zones of Ham- 
now account for 60 percent of the 
s ign trade as a whole As centers of entrepot 
in Asia. Kong and Singapore achieved their 
1c take-off by using their exceptional advan 

to develop entrepot trade Entrepot trade. 

. constituted $8.7 percent of Hong Kong's total 
in 1989 and is a major pillar of local prosperity 


Het 


To develop entrepot trade. an area must meet three 
conditions. First, it must boast a fine port and good 
harbor installations Second. it must be advantageously 
located geographically. Third, it must be close to the 
sources of and markets for the main enirepot products 
Hong Kong and Singapore have become leading hubs of 
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strengthen organizational coordination in the sphere of 
circulation and enable various circulation organizations 
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to form a rational alignment which can check monopoly spereannd <8. porsaat, cxemneens G? pareens Bey ans 
and restrict excessive competition, thus realizing con = The was ion 
trolled deregulation yuan, a 9 percent increase, also marking the 

car 


After 10 more years of practical exploration it 1s possible compared to 1985, 


to form a multi-level, comprehensive. and . 
: ompeuns, : ' Nechive _ PRTCCAL, averaging 16 percent a 
macroeconomic 


regulation and control, and bring about at the individual under the Seventh Five- 
sustained, . and coordinated development in var- ag an ve 


vous industrial ts of rural areas taper for cach yeor compared to the proviows year was 

6.9 percent, 6.9 percent, | 1.4 percent, 5.2 percent, and 
Agricultural Input, Output Analyzed 5.0 percent, respectively Meanwhile, the increase in 
92CEO093A Beying NONGYE JINGJI WENT! SOS GD HES CS 0 Ge Speen see Ges 34 
(PROBLEMS OF AGRICULTURAL ECONOMY; percent, 5.8 percent, 9.9 percent, 3.! percemt, and 7.6 
in Chinese No 9, 23 Sep 91 pp 3-7 percent, respectively The increase in the net output 


} 797 Percent, 0.3 percent, 2.0 percent, 
pry ay (2621 Anunat Chime A (6 A tively. Except for 1990. the agricul: 
lef a Md U the ural material input far exceeded the rates of increase in 
Seventh Five-Year Plan.” The authors are affiliated with © OYAO and the net output value for the same period, and 


Statistical Buresu' Department the meorease in the net — value was consistently less 
=o = 0 Reset than the increase in GVAO each year This trend is even 
[Text] China's agricultural production stalled for a time — ore prominent if we look at the average increase over 
under the five-year penod 
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To different degrees. the net output 
value generated per 100 yuan of maternal input was lower 
across the board for a. animal hus- 


Tg? 
ts 
2 


worth of GVAO, and it took 35 yuan in 1990, 
3.59 yuan more than in 1985. The average increase 
during the Seventh Five-Year Plan was 0.72 yuan a year 


(1) During the Seventh Five-Year Plan. the castern 
ES SS SS 

76.5 billion yuan, accounting for 50 percent of the 
increase in the nation’s total agricultural maternal input. 
They increased the cumulative net output value by 113 
billion yuan, accounting for 45 percent of the nation’s 
additional net output value The central region increased 
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nvesiment as a percentage of the sate Invewiment 
whould eet fall behow » percent or wo in reaee 
veel) from there We should change the investment 
oral lo umn Prowe Hwestment link input 
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rng by Chinese University of Hong Kone (00 

Institute Research Director Lei Jingsuan (0) 
4552 3872) “The Real intentions of the Hone bone 
Government || 


7 One necessary common point of mineicoa 
therefore one reason why they are calcd 
systems) is that Minisions Must be respon sili 
depariment and the Minister 
a member of the government through tho 
But taking a broad look ai the membership 6 
with the exception of a 
HOME Participate 6 Ue 
Since they cannot 
and drafting relevan' 
the implemeniat 
also have fo responstnl 
lt must not be forgot 
caception of a jew depart 
ali work at the job im tho spore 
10 imagine that with the even on 
the advisory role of opp) oe 
they also have time and 
of 
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to shoulder the work policy-making and 
expuing For th reason the ‘temporary gues! val 
of members cannot be compared with iho aus 
ministers of other countnes 
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First, « the of a ministerial wetem 6h! 
requires the of other evetems and oman 
tions, particularly elections (because i forces th ny 


to win the right to give orders) and polis ps 
they can establish organizational ink. 
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civil officials. they should > 
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HONG RONG, Vio 4 as 


he Loaslat ‘own! [begee), has already clearly 
’ Hlone Rong s political system i inte 

pal | aecog on Western political models (these 
r | thet bene Kong cannot become a 

» Hong Rong cowl offiewls carry out 

metirathen, and the lacks 

ihe suppor vod poltveal parties). Hence, 1 do 
noi belie / Hoos Kong government officials who 


e th \ stapdiee ll Dheadly remake the func. 
re ’ 14 in ai dance with Western ministerial 


a eehurne dewre to develop a mine 

sould pot only vawolve the Exco, but 

" rofetratve strveture of the government 
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em, soos) fle over Hong Kong, an insufficvent 
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i og erate. ap to now there has 
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l etero etwaton where imterally 

ppt J ostorsally there 1s the opposition 

Mee oot of Hong Kong finds it difficult 

~ fathom and tactics to develop a 
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sone hs the Hong Kong govern- 
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short-term results. namely more 
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pimon whole reducing pressure on the 
y ‘oo beoo members play a more active 
' ' op and government affairs will no 

vide of the approach [passage 
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to ore his concept of a “reasonable democratn 
group,” which China will not oppose 


Analysing the present situation Cheng Jienan notes that 
there are some people who are preparing to hold court 
and there are some who want to collect votes, bul the 
obwure cone between the two is solidifying its strength 
quietly awaiting an opportunity to lauach an attack 


He continued. stating that after direct elections he had 
had good heart-to-heart talks with many frends in his 
political and he dim overed that everyone's sense 
of cris increased, adding to the need to form a 
middie of the road current However lefiist groups lost 
big in the direct elections. and democratic groups won 
big. reducing the number of people under the democratic 
group banner who formerly might have left delaying the 

of a “reasonable democratic group.” and 

perhaps narrowing the space for a middie 
faction even further than before making his job even 
more dificult 


But at the same time he ported ou! that the pattern of 
development of Hong Kong's political system was 
already determined there was little dispute on this After 
1995. the psychological attitude of those remaining in 
Hong Kong will be even more focused on the people's 
livelihood. and few are looking forward to 199° Hong 
Kong needs political res who are mature and capen 
enced. hence a middie faction that caters to the needs of 
the grass roots will have support 


He said that the middie faction that is expected to 
emerge has some common features I will support the 
people's livel/hood. have the support of city residents 
have the ability to faciittate contact with the ( hinese 
side and have a stabilizing effect’ This middie faction 
would definiiely not appear as a grand alliance even so. 
now there «& no time for them to pul up a “battle 
formation” before the 1995 elections 


Under these circumstances. Cheng noted, the Hong 
Kong Citizens Forum could give full play to its interme- 


diary role. linking up with figures on many sides Though 
its membership only numbers shghtl) more than 20. it 


Maintains a sizeable fetwork of contacts, and this is one 
condition that favors the group [passage omitted] 


He continued stating that (he onentation of the group 1s to 
siart from an attitude like that of an opposition out of 


Although awareness of the of the 
Ce eee Oe oe Se 


district of Kong Island ( heng Jienan stressed that 
this isa t 
qneumpan oh of Mone 


to locate at a site outside of the eastern part of Hong 
Kong Island in an effort to broaden its strength 


He said that the pm a pee ty ey | 
“young” ——— with only more than 
mer bers. its come primarily the WO dollar 
annual dues of its members its contribution solicitation 
is very “fragmented.” hence there are some problems 
with manpower and funds Some of its members sepa- 
rately have contact with business and industrial 
who they hope will contribute to the group 
conditions attached 


The Hong Kong ( itizens Forum at « Glance 


Date estabiiwhed 19 February 199! Number of mem- 
bers (iver 20 people. primarily distnct assembly per- 
sons professionals and mass organization 

Sources of funds Membership dues ( 100 dollars a year) 
and donations Background on establishment After 4 
June. a group of | advocated that 


remain in Hong Kong and up Hong Kong 
established political discussion groups (Society for 
Buriding Hong Kong) later there were some who choose 
1© participate im politica and they organized the Hong 
Kong (Citizens Forum Purpose Fesulive on the polit. 


ical, coconomic and social policies of 
penod. standing for cooperation and linkage. 


i 
; 


fering in political disputes outside of Hong Kong (but 
able to engage in criticism when it comes to ( 
itical pssues) supporting a high level of autonomy for 


Kong and overall prosperity 
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